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In this thesis, we propose a new analytical perspective to reveal an external advertising
effect. Many previous studies have missed an advertising effect of competitors on own
brand and simplified the consumers’ perception of an advertisement. Therefore, we sep-
arate an advertising effect of competitors into a positive one on category-level purchase
and a negative one on brand-level purchase. Based on this logic, we build up a hypoth-
esis that advertising of competitors has a positive effect on own brand, when a positive
effect on category-level purchase overweighs a negative one on brand-level purchase. This
hypothesis is demonstrated with micro panel data, estimated with the Poisson regression
model and an economic two-stage model for category-level purchase and brand-level pur-
chase. In conclusion, this thesis shows a new possibility of a positive advertising effect
of competitors on own brand, which can produce a counter evidence against traditional

theories and enhance a novelty of our research.
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